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Empirical Study on Convergence of China 'S Regional Relative Price
Su Zhifangl » Cai Jinghanl » Wang Shijie2

(1. Institute of Quantitative Economics: Huagiao University - Quanzhou 362021:2.School of Economics and Management ; East China Jiaotong

University » Nanchang 330013, China)

Abstract :For the purpose of providing the government with policy advices to promote regional market integration this
paper applies both the first generation and second generation of panel unit root tests to make an empirical study of the
relative price convergence across China 's provinces- The results find that there exists price convergence in the whole
country - Further having classified the provinces as three main regions including east area,middle area and west area;
the results still support the price convergence both in east and middle area - Nevertheless there exists market segmenta~
tion in the west area-In terms of the convergence speed:the east and middle area keep fairly consistent with the whole
country » and as far as the specific goods price index is concerned the food price converges the most quickly while the
transportation price converges the most slowly -

Key words :relative price convergence ;law of one price ;panel unit root test ; half-life



