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Tab.1  ADF testing results
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Tab.2 Granger testing results
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Tab.3 Variable residuals of the ADF testing results
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Impact of RMB Appreciation on China’s Exports
of Textile and Garment Industry

Wang Shijie, Hong Zengguang
(School of Economics and Management, East China Jiaotong University , Nanchang 330013, China)

Abstract: With the development of economic globalization and trade liberalization, the contact of the countries
in the world is becoming more and more closely. As an important medium of trade settlement between the coun-
tries, the exchange rate becomes an important factor affecting a country’s economic stability. Different academ-
ic opinions exist about the impact of American dollar depreciation on Chinese textile industry in the circum-
stance of RMB appreciation. Previous researches believe the appreciation of the RMB will only lead to reducing
exports, especially for the textile and clothing products export. By using co-integration and error correction mod-
el, the paper fins that there are significant differences before and after the reform of RMB exchange rate for the
exports of textile and garment industry. it benefits in long-term exchange rate appreciation and negatives in
short-term on textile and garment export.
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