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On Synthetically Game Mechanism of Horizontal Alliance of
Multi-oligopolistic Suppliers

Ma Yigiu',Hu Hao *

(1.Sino-US Global Logistics Institute, Shanghai Jiaotong University , Shanghai 200030, China; 2. School of Naval Architecture,
Ocean and Civil Engineering, Shanghai Jiaotong University , Shanghai 200030, China )

Abstracts: In recently years, it is increasingly common that monopoly suppliers serve their competitors in the in-
dustry. The cooperative competition relationship among oligarch suppliers has become a new field of supply
chain research. A game model is proposed based on Bertrand Model in this study to analyze establishment and
game mechanism of the alliance among monopoly suppliers with cost difference by adopting the three competi-
tive monopoly suppliers as research objects. The study explains the motivation and economic benefits of the sup-
plier serving its competitors. The research shows that cost difference of the supplier and alternative coefficient
are factors to determine establishment of the alliance. There is no connection between unit service fee of maxi-
mizing the union benefits and bargaining power of supplier.

Key words: horizontal alliance of supply chain; cooperative competition ; two pricing model



