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Tab.1 The unit root test of variables
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A Study on the Effects of Labor Cost Rise on Transformation and Upgrading
of Industrial Structure

Zheng Yanzhi', Huang Shunchun’, Huang Liang'

(1. School of Science, Jiangxi University of Science and Technology; 2. School of Economics & Management, Jiangxi University
of Science and Technology , Ganzhou 341000, Jiangxi, China)

Abstract: The rising tendency of labor costs has become an irreversible reality in China’ s economic develop-
ment. The increasing labor costs have great effects on transformation and upgrading of industrial structure by
means of income and cost mechanism. This paper makes an empirical study of the impacts of labor cost rise on
industrial structure based on China’s annual data during 1984-2010. The study shows that the rising labor costs
have negative effects on the proportion of the primary industry,and have significantly positive effects on the sec-
ondary and tertiary industry, especially the tertiary industry. Therefore, the government and the enterprises
should change the economic development and production mode, and actively guide and promote the transforma-
tion and upgrading of the industrial structure by taking advantage of the rising labor costs.

Key words: labor costs;industrial structure; transformation and upgrading



