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Fig.1 Multi-leveled decomposition figure about human capital
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Tab.3 Decomposition table of economic distribution in 2005,2010
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Relationship Between the Human Capital Stock and Economic Distribution

Structure in China

Based on Theil Index’s Multi-leveled Nesting Decomposition

Han Shengjuan
(School of Economics and Management, East China Jiaotong University , Nanchang 330013, China)

Abstract: This analysis used the Theil T index and its multi-leveled decomposition technique of nesting and
combined the actual data to measure the degree of distribution differences about the labor’s human capital stock
and the economic development in our country and decomposed the index using multi-leveled technology of nest-
ing. It showed that both distribution differences about the labor’ s human capital stock and the economic devel-
opment had shown equalization trends in recent years. However, from the performance of their internal differ-
ence degree at all levels, the difference between urban and rural areas had become the most prominent part,
causing the distribution differences of the labor’ s human capital stock and the economic development, and the
difference between the large area was relatively weaker compared with the difference withing a province. In the
future, when promoting continually the balanced regional development strategy, we should focus on the differ-
ences between the urban and rural, and reduce the difference of human capital stock between them, which will
be conducive to achieve balanced economic development eventually.

Key words: the human capital stock; distribution differences; Theil index ; decomposition
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