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Improvement of Legislation on Fraudulence in Letter of Credit

ZHANG Bi-an

(School of Eeonomy and Management, East China Jiaotong University; Nanchang 330013, China)

Abstract : As a major means of payment in international trade, letter of credit (L/C) is regarded as “’the blood of international business” - But

by exploiting the characteristics of the transaction with L/C. some outlaws colluded together and fiercely committed cheating behaviors in all the

operative parts of L/C. which caused a great economic loss to the persons who have rights, affected the normal development of enterprises,

brought about the damage in bank ’s credit and in the order of transaction, and endangered the L/C system - Therefore, it is of great necessity

to legislatively make up related rules to prevent from and fight against these illegal practices- This paper presents detailed analysis in terms of

several aspects: enhancement of company law limitation or cancel of using convenience flag on ships, printing the bills of lading that are diffi-

cult to counterfeit, and modifying the universal practice of enclosed L/C, ete-

Key words -fraudulence in L/C company law, convenience flag. bill of lading, universal practice



