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The Policy Alternative under the Current Macro — economic Dilemma
WANG Shi - jie
( School of Economics and Management East China Jiaotong University Nanchang 330013 China)

Abstract: Traditional macro — economic dilemma refers to the phenomenon that economic growth accompanies infla—
tion but raising the interest rates to suppress inflation commonly restrains economic growth. Current macro — eco—
nomic dilemma refers to the phenomenon that consumption rate is at a very low level in investment — led economic
growth although there is no inflation. Increasing interest rate and exchange rate to suppress investment maybe fur—
ther restrains consumption. In the circumstances the macro — economic policy alternative should focus on the fiscal
policy especially helping citizen increase consumption.

Key words: macro — economic; dilemma; investment; interest rate; fiscal policy



